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KOTI CONDOMINIUM  

 

RESERVATION ESCROW AGREEMENT 

 

 WHEREAS, NORTHERN TITLE AGENCY ("Escrow Agent") has expressed a 

willingness to act as Escrow Agent under Preliminary Reservation Agreements entered into 

between KOTI LAND COMPANY, LLC, a Michigan limited liability company,  as Developer 

of KOTI Condominium, a proposed Condominium Project, and various persons ("Depositors") 

who make deposits under said Preliminary Reservation Agreements; and 

 

 WHEREAS, all of said Preliminary Reservation Agreements require that cash deposits 

made thereunder be held by an Escrow Agent pursuant to the terms of this Reservation Escrow 

Agreement; 

 

 IT IS AGREED AS FOLLOWS: 

 

 1. Each Depositor shall pay to Escrow Agent simultaneously with the execution of a 

Preliminary Reservation Agreement the sum specified therein, which sum shall be retained in 

escrow by Escrow Agent until further notice from Developer or Depositor or both. 

 

 2. In the event that Developer or Depositor, with simultaneous notice to the other, 

notifies Escrow Agent at any time to refund to Depositor the reservation deposits held under a 

Preliminary Reservation Agreement, then Escrow Agent shall forthwith pay said sums to 

Depositor and the Preliminary Reservation Agreement shall then terminate and all liability of 

Escrow Agent hereunder and thereunder shall thereby be discharged. 

 

 3. In the event that Developer and Depositor notify Escrow Agent to apply the 

deposit held under a Preliminary Reservation Agreement toward sums payable to Escrow Agent 

under any other Purchase Agreement or Escrow Agreement which may hereafter come into 

existence to which Developer, Depositor and Escrow Agent are also parties, then Escrow Agent 

shall so apply said deposit and this Agreement shall thereupon terminate and Escrow Agent shall 

be discharged of all further liability hereunder. 

 

 4. If Developer requests that all of the escrowed funds hereunder or any part thereof 

be delivered to it prior to the occurrence of one or more of the foregoing events, Escrow Agent 

shall release all sums to Developer in the event that Developer has placed with Escrow Agent an 

irrevocable letter of credit drawn in favor of Escrow Agent in form and substance satisfactory to 

Escrow Agent and securing full repayment of said sums, or has placed with Escrow Agent such 

other substitute security as may be permitted by law and approved by Escrow Agent. 

 

 Notwithstanding any other provision herein to the contrary, Escrow Agent shall be under 

no obligation to release funds deposited hereunder to any party until it can satisfactorily ascertain 

that the funds deposited have been paid, settled and fully collected as such terms are defined 

under the provisions of MCL 440.4101, et seq. 
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 5. All notices required hereunder shall be made in writing and verbal notice shall not 

suffice to meet the notice requirements set forth herein.   All written notices required or 

permitted hereunder and all notices of change of address shall be deemed sufficient if personally 

delivered or sent by ordinary first class mail or by registered or certified mail, postage prepaid, 

and return receipt requested, addressed to the recipient party at the address shown below such 

party's signature to this Agreement or to a Preliminary Reservation Agreement. 

 

 

KOTI LAND COMPANY, LLC,  

a Michigan limited liability company, 

Developer 

 NORTHERN TITLE AGENCY,  Escrow Agent 

   

 

By:______________________________  By:_________________________________ 

   

   

Dated:___________________________  Dated:_______________________________ 

 


